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SUB J : GOV BEGINS BORROWING FOR FIFTH NATIONAL PLAN 

1 . ACCORDING TO LOCAL PRIVATE BANKING SOURCES, THE GOV 
HAS ENTERED THE FIRST STAGE OF A DEBT CONSOLIDATION- 
DEVELOPMENT FINANCING SCHEME GEARED TO THE FIFTH NATIONAL 
PLAN. THE SCHEME ENVISAGES BORROWING ONE BILLION DOLLARS 
AS A FIRST TRANCHE WITH MORE TO FOLLOW; POSSIBLY UP TO 

FIVE BILLION DOLLARS TOTAL 

2. THE CARACAS REPRESENTATIVE OF LLOYDS OF CALIFORNIA 
INFORMS THAT ON AUG 17 LOCAL REPRESENATTIVES OF 

FOREIGN BANKING HOUSES WERE HANDED A SIMPLE NOTICE STATING 
THAT THE GOV WOULD BE BORROWING ONE BILLION DOLLARS. 
FOREIGN BANKS WERE INVITED TO MAKE PROPOSALS TO THE CENTRAL 
BANK INDICATING HOW MUCH OF THE TOTAL THEY WISHED TO LEND, 
AS WELL AS THE TERMS OF LENDING. 

3. THE GOV HAS STIPULATED THAT THE RATE OF INTEREST FOR 
THIS ENORMOUS TRANSACTION IS TO BE THE LONDON INTERBANK 
OFFERED RATE (LIBOR) WITH ADJUSTMENTS EVERY THREE MONTHS. 
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ANY PROBLEM IN THE GOV BORROWING THIS FIRST TRANCHE, 

THEY WERE A BIT SURPRISED AT THE AMATEURISH AND SOMEWHAT 
IMPERIOUS MANNER IN WHICH THE TRANSACTION WAS 
INITIATED. ACCORDING TO ONE LOCAL BANKER, THE STIPULATION 
CALLING FOR THE (LIBOR) RATE WITH QUARTERLY 
ADJUSTMENTS WILL BE AN ADMINISTRATIVE HEADACHE FOR THE 
LENDERS. 
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